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ACTION XMB-04 

INFO OCT-OI EA-09 ISO-00 EB-07 OMB-OI OPIC-06 TRSE-00 

AID-05 COME-00 /033 W 

018508 

R07I052Z OCT 75 
FM AMEMBASSY BANGKOK 
TO SECSTATE WASHDC 2432 

UNCLAS BANGKOK 21205 

FOR GAINER, EXIM 

E.O. 11652: N/A 

TAGS: EFIN, EXIM, TH 

SUBJECT: SIAM KRAFT, EXIM CREDIT 2336 

1. ARRANGEMENTS HAVE BEEN MADE TO RETAIN KHUN PERON UNTIL OC- 
TOBER 17 AS INTERIM MANAGER PENDING EIB-OPIC DECISION REGARDING 
MANAGEMENT AGREEMENT. 

2. THAI CREDITORS AND NOT SCC HAVE MAJOR OBJECTIONS TO SEPARATE 
CREDITOR COMMITTEE CONCEPT. THAI CREDITORS CONTINUE URGE UNI- 
FORM TREATMENT ALL CREDITORS SUGGESTING ALL OR NONE SIT ON BOARD. 
PERHAPS UPON REVIEWING OF COVENANTS AND EFFECT OF EVENT OF 
DEFAULT, THAI STAND WILL SOFTEN. WILL NOT PRESS MATTER PENDING 
FURTHER CLARIFICATION GAINERS OVERALL PLAN. WOLFES VIEW IS THAT 
CONDITION OE DEFAULT ALONE WOULD CARRY INSUFEICIENT WEIGHT TO 
COMPEL ADHERENCE TO PROPOSED COVENANTS. SOMEHOW WILL OF EIB- 
OPIC SHOULD BE EXERCISED THROUGH TRADITIONAL CHANNELS. SUGGEST 
SPECIAL CONTRACT WITH LOCAL CREDITORS, BANK, OR ATTORNEY TO RE- 
PRESENT U.S. INTERESTS THROUGH BOARD. VISIBLE CONTROL OF SKPC 

BY CREDITORS IS BELIEVED BY LOCAL COUNSEL TO PROVIDE PRIME 
FACIE EVIDENCE OE INSOLVENCY THUS POSSIBLY ENCOURAGING NON- 
CONSENTING CREDITERS TO BRING BANKRUPTER ACTION. 

3. SCB, THE ONLY SIGNATOR TO MU WHICH IS ALSO DEBENTURE HOLDER, 

IS AGREEABLE TO REPAYMENT WITH GENERAL DEBT BUT INSISTS UPON 
SAME INTEREST AS OTHER MAJOR DEBENTURE HOLDERS. SINCE TERMS 
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HAD PROPOSED PAYING 2 PERCENT INTEREST ON DEBENTURES LEAVING 
PRESENT TERMS FOR PAYOUT AS INCENTIVE TO INTEREST REDUCTION. 
DEBENTURE HOLDERS ARE AS FOLLOWS: 

70 SMALL HOLDERS BAHT 5 .472 MILLION 

BANGKOK BANK 5.849 " 

BANGKOK FIRST INVESTMENT & TRUST CO. .592 " 

MUANG THAI LIEE INSURANCE CO. 1 .000 '' 

SCB 13.000 '' 

NEEDY STUDENT FOUNDATION (QUEEN'S CHARITY) 2.587 
MAHA MONKUT FOUNDATION (KING'S CHARITY) 3.000 " 


31.500 


4. THERE APPEARS NO REASON WHY SCC COULD NOT PURCHASE NEW 
ISSUE OF SHARES DIRECTLY FROM SKPC WITH PROCEEDS OF INCENTIVE 
FEES. THIS SUGGESTION SHOULD IMPROVE AND SIMPLY MANAGEMENT PLAN. 

5. TO AVOID DUPLICATION WOLFE WILL DELAY SURVEY OF WHITE BAG- 
ASSE PULP MARKET PENDING ARRIVED OF CRAFTON HERRMEYER. SUGGEST 
THAT TO EXPEDITE RESEARCH AND RETAIN ANONYMITY, WE MAY WISH TO 
WORK WITH TISCO RESEARCH DEPARTMENT IN OBTAINING ANSWER TO 
QUESTIONNAIRE ADDRESSED TO THAI WHITE PAPER MANUEACTURES. 

ON SURFACE THAI MARKET APPEARS EASILY ABLE TO SUPPORT 50 TON 
PER DAY BLEACHERY. THIS SIZE FACILITY WOULD GENERATE ABOUT 
DOLLARS 6.7 MILLION TOTAL SALES AT CURRENT SELLING PRICES 
OF COMPETING GROUND WOOD AND IMPORTED BAGASSE. 

MASTERS 


UNCLASSIFIED 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: DEBT REPAYMENTS, ORGANIZATION & MANAGEMENT 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 07 OCT 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975BANGKO21205 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750347-0896 
From: BANGKOK 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19751076/aaaacphw.tel 

Line Count: 91 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION XMB 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: buchantO 
Review Comment: n/a 
Review Content Flags: 

Review Date: 27 OCT 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <27 OCT 2003 by MaustMC>; APPROVED <03 FEB 2004 by buchant0> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: SIAM KRAFT, EXIM CREDIT 2336 

TAGS: EFIN, TH, SIAM KRAFT PAPER CO, XMB, (KHUN PERON) 

To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



